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Abstract

This research examines Lebanon’s severe economic crisis since 2019, characterized by a
90% devaluation of the national currency, widespread extreme poverty, and illegal freez-
ing of citizens’ deposits. The government sought assistance from the IMF, resulting in
a preliminary 2023 agreement for around $3 billion, contingent on strict conditions for
structural reforms, including banking sector restructuring, public finance reform, electric-
ity sector privatization, and public sector downsizing. The austerity measures pose sig-
nificant humanitarian challenges, potentially exacerbating social tensions and violating
economic and social rights, particularly with subsidy removal and tax increases undermin-
ing citizens’ rights to an adequate standard of living, health, and education. The research
suggests the government should balance recovery with human rights protection, legislate
to safeguard small depositors, impose direct wealth taxes, and establish a robust social

safety net.

Keywords: International Monetary Fund (IMF), Privatization, economic challenges, legal

reforms, Economic Crisis, Stagflation, Extreme Poverty, Restructuring, Deposits, Capital Control.
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(2)- International Monetary Fund (IMF).21-9-2022. IMF Staff concludes visit to Lebanon, op. cit.
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