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Abstract

Banking mergers serve as essential legal tools for bank restructuring and financial stabil-
ity but introduce legal complexities concerning pre-existing contractual relationships, in-
cluding employment, insurance, lease, and agency contracts. Typically, the merging bank
assumes the rights and obligations of the merged bank, ensuring continuity in contract
effectiveness. Employment contracts are transferred unless significant amendments justify
termination. Further, insurance and rental contracts maintain continuity unless otherwise
stated by contract or law. Agency contracts may face termination by law based on personal
considerations unless there is mutual agreement to continue. Thus, bank mergers necessi-
tate careful examination of contractual terms to safeguard the rights of contracting parties

while balancing banking stability and legal obligations.

Keywords: Banking merger, contractual relations, transfer of obligations, legal effects.
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