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Abstract

The Lebanese banking sector is facing a crisis due to the ongoing economic crisis since
2019. The lack of legal justification for banks to return deposits has increased depositors’
anxiety. Legislative solutions are needed to safeguard their rights. The proposed “Capital
Control” draft law aims to regulate capital outflows to prevent the collapse of the sector.
However, this law imposes stringent restrictions on withdrawing and transferring funds,
sparking controversy over implicitly legalizing restrictive policies that undermine trust in
the banking sector.

Furthermore, the Deposit Guarantee Law constitutes a key tool to enhance the protection
of depositors’ funds by establishing formal mechanisms that ensure partial recovery of
deposits in the event of bank insolvency or failure. This study examines the law in terms
of its legal structure, coverage limits, and guaranteeing authority, alongside the challenges
faced in its implementation, especially given the exceptional circumstances Lebanon is
currently experiencing.

Keywords: Deposit Guarantee, Depositors’ Rights, Capital Control, Banking Sector, Eco-
nomic Crisis.
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