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Abstract

This research examines the role of investment in economic development and aims to clar-
ify the legal frameworks upon which it should be based when undertaking investment ac-
tivities. The study concludes that investment regulated by Sharia-compliant legal controls
plays a major role in economic development through human development first, followed
by societal development and the reconstruction of the land. This, in turn, leads to increased
productivity, thereby promoting economic growth, increasing national income, and reduc-
ing unemployment rates. Hence, the research also finds that investment practices, accord-
ing to the Islamic economic approach, should be governed by ethical, social, and economic
principles. Based on this, the study recommends the directing investments toward produc-

tive sectors and avoiding unproductive ones.
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