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Abstract

This study aims to analyze the impact of the Central Office of Credit Risk on lending pol-
icies in Lebanese banks, focusing on the challenges and obstacles faced by both the banks
and the Office in implementing the risk system. The study employs a critical and analytical
methodology to achieve its objectives. The findings indicate that the Office contributes to
improving lending standards, enhancing the stability of loan portfolios, optimizing cred-
it allocation, supporting sound financial decision-making, and developing credit policies
within banks. However, banks may encounter various challenges, including technological
issues, cybersecurity, financial compliance, data verification and management, employee
training, and the complexity of analyzing credit information which requires significant
expertise and skills, as well as political and economic disruptions. The Central Office of
Credit Risk may face obstacles that impact the system’s effectiveness, such as delays in in-

formation submission, insufficient resources for data accuracy verification, and inadequate
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monthly data updates. Banking secrecy challenges hinder effective information sharing,
while the regulatory framework struggles to keep pace with modern developments. Polit-
ical factors and influence may lead to biased analyses, affecting the accuracy of the infor-
mation. The study also identifies gaps within the Office’s system. The study recommends
enhancing credit data management and accuracy, improving technological infrastructure,
updating the regulatory and legal framework, providing continuous training, adopting new
technologies, and applying advanced risk assessment tools. It also suggests strengthening
transparency and accountability, establishing a strict oversight system, and advocating for
a modern law to regulate the Office’s work, enhancing its effectiveness and ensuring inte-

grated and accurate credit risk management.

Keywords: Central office of credit risk, Lebanese Banks, Lending Policies, Impact Anal-

ysis, Challenges and Obstacles.
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